aleg g aunjeub)

JSGUINN XE,

] ] _UBgWAN XEY

SSAIPPY JEWT

eigeibu) pagoy - 0S| YON

E.En_ Jo adh, .c Swen Og1 xnnu:_._mu_._m_:_._mn:m_mcn_mm

2SI yooDuspus|uuadng |euaibisy Aq pemapney .

Ao 8sq) 3E8]

:diysumo] jo awey
{Ajuo Auncg yoog) samnsead ) diysumo) AG pamaey | -

Zpanss) wm:_u:_._ AUE 3iap ON H S3A “
£PaUSEHE PUE Patajdiwad uajeuLal) 1Py SEUS EE1-Y IIE S| ON S3A (X |
£000'0CSS UeU) JBiesib sauripuedxe (iaped Ay ON| | §3A | X |

:SMELS 1PNy a|bulg £E1-V

T LI5100-090
ngszz um:mu_._ e

ZL0Z/OEIE
m“ma .._u__E_num

" 00V1L-50Z Lv8

cccm mm_N ivg

HagUInN BUod
piewasq

.m ]

“peoy yoo3 ayeT 154t

slo09 | sio
:apon diz

1552JPPY |
“asejy ] malpuy
mem_._mz 1INy _a mEmZ.

P11 “0g g 1adoon JagIn
uuy Bumpny j0 2WeN

UOREULIO)U| JUEJURDD0Y JHONd pouien

“wod rsdossia)|wigeaeure

g4 B 3HS| PUBE
JMwgng o] YU 8y} uo Y3y

3851 01 AfF=JIp Y4V SlUonaa)a Jugng

TYNHIDY
HSVD

'SiSeg BURUNG35Y

Ralliok Eam:m_w

w
.mcu_._aw_m “
SERIPY {BWT!

:E._n E mnav BIWEN ._m:_._mmmc. n___._m_._gn._.

Six°1L0ZHAY
ZL0Z/EN (palud

{11/¥0) 09-0SVYFISE-05QS UU0d 3451

“(onL ved} O se1deyqng ' eIdRyD "y BRGNS "D0L BPCT) SAENS|UIRY SIL)| €2 UB PESEq 5| Lo Syl .,

k] m._am:m_

J06-85L108 " 0I84BGL-LVR
e HRQUInN gl aUOdEE
‘ O contis
-SSPy flew

BWOISP YeJes g
n«z:mucmucnmnzm _u_.__m*

:_.En_ o mamb mEmz .mEm._

IDJELSIUWPYALAPUB)LLATNS US| .E pemapmay |

i

Jswe|asIg
asIenpy
paulient
:panss) yoday sJojpay jo BdAy
Joday [eIoUEUL] [BRUUY

paytenbun [ ]

Bio GZpSOho)Els
sSAIppY BW:
" sjybley uojbuty
>=UH

aAy UoUNQ YINOS 0074
SEEPPY
" gz 191ms1 [0oyYss syBieH uayblily
 Auaurazify JWEIAIKIEID OUDE Jo BWEN

T yoen
‘owey 3::8&

Z0-0520-910-50

LagunN uswealliy JueraousIg _co:um_.,.

{" efied EIiy} JO 8PS L0 SUoRanysuy aag)
UORELIIO)L| Juallasdby JUO oM S [00UIS

L0z "og sunr
« Joday |e1zueuldy jenuuy
juetuaalBy JUOF9LISI] |00Y2S Slou)
6128-CRILLE
L000-22428 siougt ‘pEYyBupds 1eans 1S4 YHON 001
ua|sial{} 58385 558U)SNY |00Yag
NOILYDNAI 40 AYYOR FLVES SIONITT

wswa2iby julor
J3UISIg poyss

“livras:
YIS JaguisAc U JESE0) ang)
. Hi51 J8qapn U 304 o} 2ng.



TABLE OF CONTENTS

TAB Name AFR Page
Nao.
Auditor's Quastionnailre... s UG UUUTORURPURUURRP. 1 |« I & -1 | 2
Comments Applicable to the Audilor‘s Quasliunnalra ........................................................................................ Aud Quest 2
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Administrative Cost WOTKSHEEE. .. ... i et rr et v b e bt s r ey e b b sas ra s s b e e AC N
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A-133 Single Audit Section
Annual Faderal Complianta RBDOM. ... i ettt et et st i e r i st a s st e b et as A-133 Cover - CAP 35-44

INSTRUCTIONS/REQUIREMENTS: For School Districts/Joint Agreements

All Schaol Districts/Joint Agreements must camplete this form (Note: joint agreement supplementary/statistical schedulas may not be appticable)
Round all amounts to the nearest dollar. Do not enter cents. (Exception: 9 Menth ADA on page 28, line 78)
This form camplies with Part 100 (Requlrements for Accounting, Budgeting, Financial Reporting, and Auditing),

23, llinois Administrative Code $00. Sublitle A, Chapler |, Subchapler € (Pan 100}
Any arrars left unresolved by the Audit Checklist/Balancing Schedule musl be explained in the itemization page.

Submit AFR Electronically
* The Annusl Financial Repors (AFR) must be submitted directly through the Attachment Manager to the AFR Group by the Auditor or Scheol District

designated personnel (Please see Instructions for complete submission procedures).
Atiachment Manager Link
Note: CL/Disk no fongsr accepled.

* AFR suppariing documentation must be embedded as Microsoft Word (.doc), Word Periact (*.wpd) or Adobe {*.pdf) and insaried within tab "Opinions & Notes”,
These documants Inglude; The Audit, Management letter, Opinion letters, Compliance lettars, Financial notes efc.... For embedding instructions see
"Opinions & Notes" tab of this form.

Note: Adoba Acrobal (*.pdf) files cannpl he embedded If you de ricl heve the soffwara. Simply atlach (ilas a5 separate does In the Alfachment
Managar and they will be ambedded for you.

Submit Paper Copy of AFR with Signatures
1) The auditor must send three paper copies of the AFR form (cover through page 8 at minimum) ta the School District with the auditor signature.
Nate; Schoo! Disiricts and Regional Sugerintandents may prefer a compiata paper copy in lisw of an elecironic file. Please comply wilh thelr requests as naccassary.
2) Upan receipt, lhe Schaol District retains ore capy for thelr records, signs, and forwards the remaining two coples to the Regional Superintsndent's
office no later than October 15, annually.
3) Upen receipt, the Regional Superintendent's office retains one capy for their records, signs, and forwards the remaining paper copy (o ISBE no later
than November 15, annually.

- yellow Book, GPE, and Peer Review requiremeants must be met if the Auditor issues an opinion stating "Governmental Accounting Standards” ware utilized,
Single Audit Act A-133

Qualifications of Auditing Firm
* Sthpol DisiictJaint Agreement enities must verify the quatifications of the auditing firm by requesting the mest current acceplance/completion letiar,

* A schorl district/joint agreemaent who engages with and audiling firm wha is nat licensed and qualified will be required to campiele a new audit by a qualified auditing firm
al the schodl districisfoint agreements expense.

Printed: 1/3/2012
AFR20%1.xls



Page 2

AUDITOR'S QUESTIONNAIRE

INSTRUCTIONS: If your review and tesling of Slate, Loeai, and Federal Programs revaalad any af the foliowing sislements 1o be true, then check
the box on lhe lell, and altach the apprapriate findings/comments.

PART A - FINDINGS

D 1. Cne or mora school board members, administralars, cerlified school business officials, or other quallfying disirict emplayaes failed to file aconamic
Interest statamenls pursuam tz tha Minois Governmen! Ethics Act, [5 ILCS 420/4A-101]
D 2. Ona or merg custodians of funds faila to comply wilh the bording requirements pursuant 1o Sections 8-2, 10-20.19 or 19-6 of Ifhe School Cods.
{165 ILCS 5/8-2; 10-20.13; 19-5}
3. One or more condracts were exaculed of purchases made contrary ta the provisions of Section 10-20.21 of the Schosl Code, {105 ILCS 5/10-20.21}
4. One or more violations of the Public Funds Deposit Act or the Public Funds Investiment Acl were noled. [30 fLCS 225/1 el. seq. and 30 ILCS 235/1 et. seq.]
8. Rastricied funds ware commingled In tha eccounting records or used for olber than the purpese far which they wars restricted.
6. One or mara short-lerm foans or shori-term debt instruments were executed in non-canfarmity with the applicable suthorizing statute or without
slatulory authority.
[:] 7. One ar more leng-lerm loans or long-term dabi instruments ware exacuied In non-conformily with the applicable aulhorizing sigiule or without
stalulory authority,
I::] 8. Carporate Personal Propery Replacemant Tax monles were deposiled andior used withoul first salisfying the lien imposed pursusnt lo the State
Revenue Sharing Act, J30 ILCS 115713}
9, One or more interfund eans were made in non-conformity with the applicable authzrizing statuta or without stalulory authorization.
10. Ona or more interfund loans were autstanding heyend the lerm provided by staiule.
11. One or more permanent lransfers were made In non-canformity with the applicabla authorizing stalute/regulation ar withoul statutarylragulalory zuthorization.
12, Substantial, or syslematic misclassificalion of budgelary Hems such as, bui net limiled to, revenues, receipts, expenditures, disbursements or expenses
wera cbserved,
I:] 13, The Chart of Accounls used io define and control budget and accounfing records does not conform to thie minimum requirements Imposed by
I1SBE rules pursuant io Sections 2-3.27 and 2-3.28 of the School Coda. 105 ILCS 5/2-3.27; 2-3.28]

PART B - FINANCIAL DIFFICULTIES/CERTIFICATION Criteria pursuant to Section 1A-8 of the School Code {105 ILCS 51 A-8]

I:] 14, The disintt bas Issued 1ax anlicipalion warranis or tax anticipation notes in anlicipstion of a second year's taxes when waranis or noles In
anticipation of current year taxes ara slill outstanding, as authorized by Sections 17-16 or 34-23 thru 34-27 af the Schoo! Code.
[105 ILCS 5/17-16 or 34-23 Ihru 34-27)

l___l 15, The distrct has Issued short-term debt against wo fulure ravenue sources, such as, but not lim#ted 1o, lax anticipation waranis and General Siale Aid
certificates or {ax anlicipalion warranis and revenue anficipation notes.

D 16, The district has [ssued school or 1eachar orders for wages as permiited In Sections 8-16, 32-7.2 and 34-76 of the Schoo! Code or issuad funding
honds for this purpose pursuant to Section 19-8 of the Schoof Code, [105 (LGS $8-6, 32-7.2, 34-76, and 18-8}

l:] 17. The district has for two consecutive years shown an excess of expendilures/ather uses aver revenuesiother sources and beginning fund bafznces
on lts annual financial report for the aggregate lotals of the Educational, Operalions & Malntenance, Transporiation, and Working Cash Funds.

PART C - OTHER ISSUES

18, Sludent Activity Funds, Imprest Funds, or other funds maintained by $he disirict were excluded from {he aud|i.
18, Findings, other than ihose listad in Parl A {sbove), were reporied {e.qg. studen] aclivily fund findings).

20. Feders! Stimulus Funds were nol mainzined and expanded in accordance with the American Recavery and Reinvestment Act {ARRA) of 2009. i checked,
an explanation must be provided,
% 21. Check this box If iha districl is subject to (he Property Tax Extension Limitation Law. Effective Date: o...2naes
22. If the type of Audiior Repart dasignaled on the caver page is nther than an unqualified apinion and is due to seasan(s) other than solely Cash Basis Accounling,
please check and explain the reasan(s) in the box below.

Prinled: 1/3/2012 AFR204%.xls

Paga 2



PART D - EXPLANATION OF ACCOUNTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS

{FFor Schosl Districts who report on an AccrualiModified Accrual Accounting Basis only)

School disiricls that report an Ihe accrualimodified acerual basis of accounting must identify whare lale mandated categorical payments (Ravenue Codes 3100, 3105, 3110, 3500, and 3510)
ara recorded. Deperding on the accounling procedure ihese amouns will be used fo adjust the Direct Receipts/Revenues in ealculation 1 and 2 of the Finangial Prafile Score.

22, Enter the dale that the district used to accrua mandated celegorical payments Date:!  12/30/2011:

24, For the listed mandated calegerical (Revenue Cade {3110, 3500, 3510, 3100, 3105) ihat wara vauchered prior 1o June 30ih, but not released until after year end
as reportad in ISBE FRIS systam, enfer lhe amounts thal were accrued in ihe chart below.

rgovernmental Receivabla (150); 1t
Mandalad Categoricals Payments (3110, 3500, 3510, 31G0, 3105)

678018 62656 136352 97138 323034 1200098

62656 136352 97138 323034 1209008
1299098

Mandated Caiegaricals Paymants (3110, 3500, 3510, 3100, 3165) 679018
Total:

* Revenue Code (3110-5p Ed Personnel, 3510-5p Ed Transporiation, 3500-RegulariVacational Transpartation, 3105-Sp Ed Funding for Children Requiring Services,3300-Sp Ed Privale Facililies)

PART E - QUALIFICATIONS OF AUDITING FIRM
* Schoot Disirci/Joint Agreement entilies musi verify the guatifications of ihe audiling firm by raquaesting ihe mosi current raview and acceptance/complelion leter.

* A school dizgirictjoin! agreement who engagas with and audiing firm whao Is nol licensed and qualified will be tequired ts carmplete a new audl! by a qualified auditing firm
al the schoal districts/joint agreemenis expense.

_Comments Applicable to the Auditor's Guestionnalre: e e

... Miller, Cooper & Co,, Ltd,
Name of Audit Firm {print}

iified audijng firm and in accordance with the applicable standards {23 Minois Administralive Code Part
nits of substtion (a} or (b} of 23 Hlinois Adminisirative Code Part 100 Section 110, as apgiicable,

o

The undersigned affirms that ihis audit was conducted by a
160] and the scope of the audit confor o the requir

o Signature M“Em/dd/ﬂv}ﬁymm
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-

The nﬁrnbars shawn are the sum of entries an Pages 7 & 8, Iihéswé. 17, 20, and 65 for the Eﬁucaliunal. Oparalions & Mainlenance,
Transporialion and Working Gash Funds,

Short-Term Debt **
_ CPPRTNowes TAWs  ~ TANs TOEMP.Grdors ~ GSA Certiflcates
______ L RN AL S DU | SRR S 0
oS L.... S
TP . L
** The numbers shown are ihe sum of eniries on page 25.
Long-Term Debt
Check the applicabie bax for long-term deht allowance by type of disirict.
a, 6.9% forelemenlary and high schoal distiets, 1:15,5'?””5”{3

ik

Long-Term Debt Outstanding:

13.8% for unit districts.

Aot
B

€. Leng-Term Debt (Pringipal only)

15,426,207

Material Impact on Financlal Position
If applicable, check any of the foltawing itams lhat may have & material Impact on the entity's financial position during fulure reporing perods.
Attach sheets as needed explaining each item checked.

;  Pending Litigalion
h ' Material Decrease in EAV
Materlal Increase/Decrease In Enrallment
Adverse Arbitralion Ruling
Passage of Referendum
Taxes Filed Under Pralest
Dacisions By Local Board of Review er lllincis Propesty Tax Appeal Board (PTAB)
Other Ongaing Concems {Describe & Itemize)

Commanis:

AlBlC] D [E] F [ G] H [1] J [K] L M
1 FINANCIAL PROFILE INFORMATION
_,,_...2
3 |Required to be caompleted for Schoal Risiricts onty,
_H
5 |A, Tax Rates (Enfer the tax rale - ex: .0150 far 51.50)
7 Tox Yoar 2010 Equalized Assessed Valualion {EAV): . 2,083,398,732 |
g9 Educational :‘Pum"n"s & Transpartation Comhbined Total Working Cash
f— [P [ aintanance . . J——
10 Rate(s): 0.022436; + 0,001456. + 0.000397 = % 0.024290¢ 1.0000
11
_2
13]B.  Results of Operations *
_.__Z
15 RacalpisiRevanues D;:f::;‘;g::f Excass/ (Deficlency) Fund Balance
16 ..59320321 0 | 57,010,194 2310127 | 63203878 |

+

Prinled: 1/3/2012
AFR2011.xls
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Page 28 Paga 28
A B C 5] [E] F
_1. ESTIMATED DPERATING EXPENSE PER PUPIL {OEPPYPER CAPITA TUITION CHARGE {PCTC) COMPUTATIONS {2010-11)
2 hedile i Hed It 1001 dfsiricts onk
L Fund Sheet, Row ACCOUNT NGO -TITLE Amount
5
G : QPERATING EXPENSE PER PUPIE ]
[ 7 |EXFENDITURES:
| 8 |ep Expendiures 15-22, L113 Tetal Expanditures 3 49,782,929
G |oam Expandituras 15-22, L148 Total Expenditures ]
| 10 |bs Expendiures 15-22, L167 Trtal Expendliures 5,654,635
(TR Espanditures 15-22, 1203 Total Expendiiures ]
| 12 |MR/SS Expandilures 15-22, L2867 Total Expendiiutas
13 |TORT Expendilures 15-22, 1330 Total Expendilures
_1_3_ Total Expenditures
15|
__'LE_ LESS RECEIPTS/REVENUES OR DISBURSEMENTS/EXPENDITURES NOT APPLICABLE TO THE REGULAR K-12 PROGRAM:
17
(18 |7 Revenyes 814, L43, Cal F 1412 Regular - Transp Faes from Other Districts {In Stata)
E TR Revanuas B-14, L47, Col F 1424 Summer Sch - Transp. Faes frum Pupils or Parants {In State}
| 20 |TR Revenues 9-14, Ldd, Col F 1422  Summer Sch - Transp. Fees from Olher Districts (In State)
| 21|TR Revenues 9-14, 149, Col F 1423  Summer Sch - Transp. Fees from Qlkar Sources (In State)
| 22 |TR Revenuas 0-14, 150 Col F 1424 Summar Sch - Transp. Fess from Othar Sources (Qu of Staie)
| 23 |TR Revanues 9-14, L52, Cal F 1432 CTE - Transp Fees from Qlher Cislricts {In Stata}
_24; TR Revanues 9-14, 156, Col F 1442 Specisl Ed - Transp Feas from Other Districts {In Stals)
_2_5'3_ ™ Revenues 9-14, L58, Col F 1451 Adult - Transp Feas from Puplls or Parenls (In Stata)
.26_. TR Raevenues 8-14, LE0, Col ¥ 1452  Adult - Transp Fees from Olher Dislricts {In Stais}
_gz“ TR Revenyas 9-14, L&1, Col F 1453  Adult - Transp Feas from Other Sources {In State)
| 28 [TR Aovenues 8-14, L62, Cof F 1484 Adult - Transp Fess from Cther Sources (Cut of Stata}
iﬂ_ OBM Revenues 3-14, L14E, Col D 3410 Adult Ed {from ICCB)
| 30 [0&M-TR Revenues 0-14, L1408, Cal D & F 3489 Aduit Ed - Other (Dascriba & Itamize)
_31_ OEM-TR Ravenues 8-14, .216, Cal DF 4600 Fed - Spec Education - Preschool Flow-Thraugh
| 32 JORM-TR Ravenuas 8-14, L2319, Col D,F 4805  Fed - Spec Educalion - Praschoal Discretionary
i DOEM Ravenues 9-14, L2249, Col D 4810 Federal - Aduli Education
| 34 |ED Expanditures 15-23, L&, Col ¥ - (G+l) 1125 Pra-K Programs
|35 |ED Expenditures 15-22, L4, Col ¥ - (G+) 1225 Spacial Educalion Programs Pra-K
| 36 |ED Expenditures 15-22, L10, Col K - (G+l) 1275 Remedial and Supplemental Programs Pra-K
37 |ED Expandiiures 15.22, L11, Cal K - (G+1) 1300 Acult/Continuing Education Programs
_.3.3_.. ED Expendltures 15-22, 114, Col K- (G+1) 1600 Summer School Programs
| 39 |ED Expenditures 15-22, 119, Col K 1810 Pre-K Programs - Privata Tullion
| 40 [EO Expendiluiss 15-22, 120, Cal K 1811 Regular K-12 Pragrams - Private Tultlon
| 41 |ED Expendilures 15-22, L21, Cal K 3912 Speciel Educalinn Programs K-12 - Privisle Tuilion
_4_3_ ED Expendituras 15-22, L23, Col K 1913 Spacial Educalion Programs Pre-K - Tultion
| 43 JED Expendituras 15-22, L3, Col K 1914 Remedial/Supplemental Programs K-12 - Private Tuition
| 44 |ED Expendituras 15-22, 124, Col K 1915 Remedial/Supplementat Programs Pre-K - Private Tuitlen
| 45 |en Expenditures 15-22, L25, Col K 1316 Adul/Continuing Education Programs - Private Tuilicn
46 €0 Expandltures 15-22, L26, Goi K 1917 CTE Programs - Privale Tuilion
| 47 |ED Expendiiures 15-22, L27, Col K 1816  Inlerschelasiic Programs - Privata Tuition
_4_8".__ ED Expendiluras 15-22, L28, Cal K 1919  Summsr School Programs - Privata Tuilion
| 48 |ED Expandiluras 15-22, L28, Cal K 1920 Gifted Programs - Private Tuilion
_ﬂ ED Expandilures 15-22, L30, Col X 1921  Bilingual Programs -« Private Tuilion
i ED Expanditures 15-22, 1.31, Col K 1622  Truanls Allamative/Opilonal £d Pragms - Privale Tultion
| 52 |ED Expenditures 15-22, L74, Cot K - {G+1) 3000 Cammunity Servites
...5_3_ ED Expandliures 15-22, £101, Coi K 4000 Tetal Payments ta Cther Distric & Govt Units
54 |ED Expenditures 15-22, 113, Cai G - Capilal Oullay
j 55 |ED Expendiiures 15-22, 1113, Col | - Nen-Capilafized Equipmant
| 56 {0&M Expendilures 15-22, L129, Col K - {G+} 000 Community Services
| D7 |0&M Expendilures 35-22, L137, Cal K 4000  Total Paymants {o Other [ist & Govi Units
| 58 |0&M Expendiluras 15-22, L1498, Cal G - Capital Oullay
50 [0&M Expenditures 15-22, L148, Col | - Non-Gapitalizad Equipment
50 |3 Expenditures 15-22, L153, Cal K 4000 Paymenis lo Other Disi & Govt Unils
S Expendituras 15-22, L1863, Cat K 5300 Dabt Service - Paymanis of Principal on Long-Tesm Debt
[ BZ]TR Expenditures 15-22, L176, Col K- (G+l) 3000 Community Sarvicas
6_3 TR Expendiures 15-22, L189, Col K 4000 Tols! Payments lo Other Dist & Govl Units
ﬁ TR Expendifures 15-22, 1,199, Col K 5300 Debi Service - Payments of Principal on Long-Term Debl
__E___‘ TR Expendilures 15-22, L203, Col G - Capital Quilay
| B [TR Expenditures 15-22, 1203, Col | - Naun-Capitalized Equipmant
| 67 |MR/SS Expandilures 15-22, L2089, Gol K 1125 Pre-K Programs
| 68 [MR/SS Expandilures 15-22, L211, Col K 1225 Special Educalion Programs - Pre-K
| 69 [MR/SS Expenditures 15-22, £213, Cot K 1275 Remedial and Supplemental Programs - Pre-K
| 70 |MR/SS Expendltures 15.22, 1214, Col K 1300  AdultContinuing Education Programs
71 |MR/SS Expendiures 15-22, 1217, Col K 1600 Summer School Programs
| 72 |Mrss Expendiuras $5-22, L273, Col i€ 3000 Communily Services
ﬁ MR/BS Expendilures 15-22, L277, Cal K 4000 Tulal Paymenis to Other Dist & Govl Units
74
75 Total Deductions 5 _ 40,878,120
78| Tatal Gperating Expenses {Regular K-12) ik
77| 9 Mo ADA (Sea the Ganoral Stata Ald Clalm for 2010-2041 (ISBE 54.33, 112}
78| Estimated OEPP %
7

Prinled; 1372012
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Paga 29 Page 29
A 8 ~ c | D | E] F
ESTIMATED OPERATING EXPENSE PER PUPIL {OEPP)PER CAPITA TUITION CHARGE [PCTC) COMPUTATIONS {20110-11)
This sehedufe is compiated for schoal districts on
Fund Sheet, Row ACCOUNT NO - TITLE Amount

FER CAPITA TUITION CHARGE

R

R

TR

TR

TR

R

R

R

TR

R

ED

ED-D&M

ED

ED

ED

ED

ED

ED-0&M

ED-DEM-TR

ED-O8M-DS-TR-MRUSS

ED

ED-DEM-TH

ED-OBM-MRISS

ED-MR/SS

£D

ED-QBM-MRISS

ED-O&M

ED-ORM-TR-MRIS5

ED

EO-DEM-TR-MR/SS

3|ED-TR-MRUSS

T14|ED-TR-MRISS

T15|ED-TR-MR/SS

T1B[ED-TR-MR/SS

TT7|ED-TR-MRISS

11B[eD-08M-TR-MR/SS

110}ED-D4M-TR-MRUSS

[120{E0-08M-DE-TR-MRISS
1|E0-04M-DS-TR-MRISS

122[ED-TR

123|06M

24| ED-0&M-DS-TR-MR/S5-Tonl

125|ED

26| ED-OAM-TR-MRISS

T27|ED-CBM-TR-MRISS

128|ep-MRiSS

25| ED-D&M-TR-MRISS

730|ED-CAM-TR-MR/ES

131| E0-0&M-TR-MRISS

[192| E0-08M-TR-MR/SS

133|ED-O&M-TR-MRISS

134|ED-0RM-TR-MR/SS

35| ED-OBM-MRISS

ED-O&M-OS-TR-MR/GS-Tan

ED.OEMMR/SS
ED-TR-MR/SS
JIED-TR-MR/SS
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112
11

7|ED-O0AM-TR-MR/SS
£0-04M-TR-MR/SS
ED-O&M-TR-MR/SS
ED-OEM-TR-MR/SS
ED-Q&M-TR-MR/SS

LESS OFFSETTING RECEIPTS/IREVENUES;

Ravenuas 8-14, L42, Cal F
Revenuas 514, L44, Col F
Revenuas 8-14, L45, Col F
Ravenuas §-14, L46, Cal F
Revenuas 9-14, L51, Cot F
Revenuas §-14, L53, Cat F
Revenues 9-14, L54, Col F
Ravonues B-14, L85, Cel F
Revanuss 9-14, L57, Cel F
Ravanues 9.14, L58, Col F
Revanues 8-14, 175, Col ©
Ravanuas 8-14, 1.82, Col C,D
Revanues 8-14, LB4, Ccl C
Revanues 8-14, LE7, Cal G
Revenues 9-14, 188, Col C
Revanuas 9-14, L.81, Col C
Revanues 9-14, 182, Col C
Revanues 8-14, 195, Col C,D
Revanues 9-14, L89B, Col C,.D.F
Revanues 8-14, L104, Col G R.EFG
Revenues 8-14, L106, Col C
Revanues 9-14, L131, Cal C,0,F
Revenues 9-14, L133, Col C.D,G
Revenues 9414, L144, Cal GG
Revenues 8-14, L145, Col C
Revenues 9-14, L146, Col C.D.G
Ravenues 8-14, L147,Ccl C,12
Ravenues 8-14, L154, Col C.D,F.G
Ravenuas 9-14, L155, Col C
Ravenuas 8-14, L1588, Col CDF.G
Revenuas §8-14, L157, Co! C.F.G
Revenuas 8-14, L1593, Cot CF.G
Revenuas 8-14, L160, CoICF G
Revenues 8-14, L161, Col C,F.G
Revenuas 9414, L162, Col C,F,G
Revenuas B8-14, L3163, Col C.DF.G
Revenues 8-14, 1164, Gol C.D.F.G
Revanues 9-14, 1165, Col C.D.EF.G
Revenues 9-14, L16&, Col C.D.EF.G
Revenues 4-14, 1167, Cal G.F
Revanues 9-14, L170, Cal D
Revanuss 8-14, L171, Cal C-G .4
Revenues 8-14, L1680, Col C
Revenues 8-14, L184, Col C,D,F.G
Raevenues 8-14, L1981, Col C,D,F.G
Revenues B-14, 1201, Ceol C.G
Revenues 9-t4, 1211, Col C,D,F,.G
Revenues 9-34, L216, Ccl C,0.,F.G
Ravenues 9-14, 1.220, Col CD.F.G
Revenues 8-14, L221, Col COFS
Revenues 9-14, L222, Col C,0.F.G
Revenues 8-14, L223, Gol CO.F.G
Revenues 8-14, L228, Cot C.0.G

Ravenua Adjustmenis within rangs of G232

thru J258

Revenugs 8-14, 1260, Col C,D.G
Revenues 8414, L36, Col CF.G
Revenuas 8-14, L262, Gol CF.G
Revenues 8-14, 1263, Col C.F.G
Revenues 8-14, 1,264, Col C,D.F.G
Revenyes 8-14, 1265, Col C,D.F.G
Revenuss 9-14, L2686, Col C.0,F,G
Revenues 9-14, L267, Cal C,0,F.G
Revanues 9-14, L268, Cal C,D,F.G
Revanues 9-14, L2689, Col C.D.F.G
Revenues 8-14, 1270, Cel C,DF.G

Ragular -Transp Faes from Pupils or Parents {In Slats)
Ragular - Transp Faes from Other Sources (In Stale)
Ragular - Transp Fees fram Co-curricular Activities {In Stale)
Ragular Transp Faes fram Olher Scurces (Out of Stata)
CTE - Transp Feas from Pupils or Parents (In Stata)

CTE - Transp Fees from Other Sources (In State)

CTE - Transp Fees from Other Saurcas (Qul of State}
Spactal Ed - Transp Fees from Pupils or Farants {in State)
Spectal £d - Transp Feaes from Othar Sources (In Stata)
Special Ed - Transp Fees from Dther Sourcas (Ol of State)
Total Food Sarvice

Tetal Districl!School Aclivity Incoma

Rentals - Regular Texibooks

Renlals - Other (Dascribe & Nemize}

Sales - Regular Texibooks

Sales - Other {Dascribe & ltemize}

Dhar (Dascrite & llemiza}

Rentals

Searvices Provided Othar Districts

Payment from Other Districts

Oiher Local Foes

Tulal Special Education

Tolal Caraer and Tethnital Education

‘Fotal Bitingual Ed

Stata Frea Lunch & Breakfast

Schocl Breakfasi Iniliative

Drivar Education

Totat Transporiation

Leaming Improvement - Change Granls

Sclentific Litaracy

Truant Allernative/Optional Etucation

Rezding Improvemant Bleck Grant

Reading Improvemsnt Block Granl - Reading Recovery
Gontinued Reading improvement Black Grant

Continued Reading Imprevemant Black Grant (2% Set Aside)
Chicago General Education Blogk Grang

Chicagoe Educational Services Black Grant

School Salety & Educalional Improvemant Bleck Granl
Tashnolegy - Learning Technology Centars

Slata Charler Schools

Schaoal Infrastruciurs - Maintanance Projects

Olher Rastricted Revenue from State Sources

Head Starl (Subliract)

Tota! Raslrictad Granis-In-Ald Receivad Directly fram Faderal Govi
Totat Tile V

Totzl Food Service

Talal Tide |

Tolal Tidle IV

Fed - Spec Educalion - IDEA - Flow ThroughiLow Incidence
Fad - Spac Educalion - IDEA - Ream & Board

Fed - Spac Education - IDEA - Discralionary

Fed - Spac Educalion - IDEA - Gther {Describe & llamize)
Total CTE - Perking

Total ARRA Pmgram Adjustments

Advanced Placamani FeefInternalional Baccalaureaie
Emargancy Immigrant Assisiance

Title ll - English Language Acquisition

Leam & Serve Amarica

MeKinney Education far Hnmaless Children

Tille Il - Elsenhower Professicnal Devalopmant Formula
Tille Il - Teacher Quality

Fadarat Chartsr Schools

Madicaid Malching Furds - Admintstralive Qutreash
Madicaid Matching Funds - Fea-ar-Service Frogram
Qlher Restricted Ravanue from Federal Sources {Describe & #emize)

Total Allowance for PCTC Computatian
Nat Operating Expense for PCTC Camputation
Total Deprecialien Allowance {fram page 27, Col 1)
‘fotal Allowance for PCTC Computatlan
9 Ma ADA
Totat Estlmated PCTC

5.-—

8,717,281

44,894,423

47795073
4721.98

10,121,83

Printed: 1/3/2012
AFR2011.xls
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This page is provided for detailed itemizations as requesled within the body of the report.
Type Below,

Radll ol o g

Arington Helghis School District 25
05-016-0250-02
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Reference Pages.

' Da net enter negalive numbers. Reports with nagative numbars will be retumed far comection,

2 GASB Stalement No. 24; Accounting and Financlal Reporting for Cartain Grants and Other Financial Assistance. The "On Behalf of* Fayments should only be reflecied
on ihis paga.

3 Equals Line & minus Line 17

4 Requiras notificalion to the county clark ta 2bale an equat emount from taxes next axtended,

5 Use of proceeds fram the sale of schaal sites bulldings, or ather real estale is limitad, See Secfions 5-22 and 10-22.8 of the School Code.

6 Equals Line 43 minus Line 0.

7 Include revenue accaunts 1110 through 1115, 1117, 1118 & 1120. Include laxes far Sonds sold that are in addition lo thase idanlified separataly.

8 Egucalional Fund {10} - Computer Teshnology anly,
9 Corparate personal property replacament fax revenue must be first applied to the Municipal Retirement/Sacial Security Fund fo replace tax revenus Jest due to the
ahalition of {he corporale personal property tax (30 ILCS 115/12). This provision doas not 2pply to taxes levied for Medicara-Only purpases.
10 Include only fullion paymenis made to privaie facilifies. Ses Funsiion 4200 or 4400 for public facilily disbursementsiexpenditures.
11 Paymen! \owards the rairement of lease/purchase agreements ar bonded/other Indebtedness ( pingipal anly} otherwise repartad within the fund—e.g. allemale revenue
bonds{ Describe & Itemize).
12 Only abalishment of Warking Cash Fund must fransfer its funds directiy ta the Educational Fund upon adoplion of a resolution and at tha clase ol the
current school Year {se# 105 ILCS 5/20-8 far further explanation)
Onty abatemmant of warking cash fund can lranafer is funds ta any fund In most need of money (see 105 ILCS 5/20-10 far furthar explanation}
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Instructions to insert word doc or pdf files:

Choose: Insert- Select; Object- Select Create Newtab -
Select file type Adobe Acrobat or Microsoft Word
Document - Selact Create from File tab - Select Browse -
Select file that you want to embed - Check Display as
icon - Select OK,

If you have trouble inserting pdf files it is because you do not have
the Adobe program.



. Aud!t Checklist

All anirlas mist balanca wi ndtividaal fund stalemenis and schodulas as instructod bolaw,
Any error messegas laft unresolvad balow, will be rafurnad lo the schaol distlct/jolnt egraemant,
Round all entries to tha nearest dollar,

4. The audi 0! Dplnlnn and Noles la the Financlal Statements are embadded In tha "Opinlon-Noles 34" tah
™ 2, Btudent Ar:lwlty Funds Gcnvanlence Accuunls and‘:itﬁai"agancy fuﬁldsmélf'mlﬁflhded i applicahle
a4, All audlt questiﬂns nn page 7 ara answered appruprlally hy checklng 2l lhat app!y Thls page must alsu Da t:erliﬁed wilh the signalure uf Ihe CPA firm, Cumments and explanations
f 4. All Other accounts and funcliens Iabaled (dsscrlha 2 llemize) are prnperly noted an the *llemization 32" tab.
r 5 in afl funds, Function Na. 2900 doas nal includa Wnrkar‘s Cumpe Insuranr:e
f“ 6 Tuitan pald te analher schaol district tn a Jr_\ t agreernent (ln :
E" 7. Eluslnass Managerfﬂuokkeepsr Gosts ara chargéd io the propar Functlun (Nu 2510.'252[1)

?F E n Lfislril:l is sublect .LL an tab "Aud Quest 2°

Balancing Schedule
Check this Sectlon for Error Messages
The follawing assures that varous entries are In balance. Any out of balance condition Is followad by an error message in RED and must be resalved before submitting
‘to ISBE. One or more erors delecled may cause this AFR o be relummed for correclions and resubmission. If impossible for eniries to balance please explain on the

f!lemfza!fnn page.

r Message

' De ‘criptiun .
1. Caver Pagu. The Accouming Basls must be Cash or Accrual,
2. The A-133 ralatad ducumanls must ba o and attached,

Accountng for | Iale paymen&s (Audlt Duesilunnalra Seclicn D) e
Are Federal Expenditures greater than $5000007 . ...
Is all A133 Information completed and enclosed?
1. Page 3: Flnal lan must hu cnmplutnd
Saction A: Tax ale
‘Section D; Check 3 or b that agress with {he schoal dislm:t 1ype - e
4, Paga 5. Cal!s c4: L4 Acct111-115 - Cnsh E!alnncns cannot be nugallva.

Fund (30) DS Cash balanr:es t:annu! ha negallva
~ Fund {40) TR Caﬁh halances ‘annot be negative
B Fund (50) MRISS Brsh balancas cannal be nega!lue
Fund (60) CP: Cash balancas cannui be negaliva
Fund (70) WG Gash halam:es cannui be negallva
Fund (80) Tort: Cash bﬂlannss cannot be negative.
Fund {&0) FP&S: Cash halannes cannm be negative.

"Fund 80, Cell K13 must = Cell K41,
. AgaﬂcyFund Cell L13 musl Cell La1.
_General Fixed Assels, Cell M23 must = Ce
General Lnng-Term Debl Cei N23 must = Cell N41 3 .

) 6._Pugu + Sum of Rasarvad & Unraservad Fund Balance must = Puga B Ending Funcl Balanca,
 Fund 10, Calls

cial Statamants.

8. Page 25: Bchedule of Bonds Payable must =
Note: Explain E.“Y,UJ,'!FFEQHFJ!Q‘!!EHW!—‘.['?.'f!F.e .
g-Term Debt Issued (P25, Cell F49) must = Principal o rm Dabt Sold (PB Ca!is C33: F33. : B
Total Leng-Fenm Dabt (Principal) Retired (P18, Cells H163) must = Debt Sarvice - Long-Term Debt (Pnnc]pal} Relired (P25 Celis~

Pagss 5 8818 B
the Hﬂm[zatlun

h48). T e
9 Page i& ﬂ ) of Funds (L 24:42) Othae Uses of Funds (PB L46; 59)
Acct 7130 g Funds, Cells C27 musi Acct 5130 Tmnsfer Among Funds, Cells G48; K49 e
5

Accl 714[] Transrer u!lnteresl e 4 ] Accl B 40 Transfer uf Intersst, Cells G50 C

Arct 7900 - ISBE Loan Proceeds (Cells C42:K42) rnusl Acct 8910 - Transfers to Debt Service Fund to F'ay F‘rincipal on ISBE Luans oK

{Cells C74:K74) N ;
10. Restrictod Local Tax Lavies Pagu 26, Line 25 must = Reservad Fund Balance, Fagas 5& &, Ling 38,

Reservad Fund Balance, Page 5, Cells 38,038 & F38 must be == Tor Immunity, Page 26, Cell G25. _ 10K
" Reservad Fund Balance, Paga 5, Cells C38,038,F38 & G386 mus! ba =» Speclal Education, Page 26, CellH25. ] oK
Resarvad Fund Balance, Paga. 5 Cells D38;H38) must be >= Area Vaorational Construciion, Pape 26, Call 125, oK e
; Resarved Fund Ealance Pzga 5, Gells D38;E3B, H3B must ba >= Schoal Facility Dccupaliun Taxes, Page 26, Cell J2§. o ’DK L
Reserve Fund Baiance Pape 5, Cells Cap,03a, GH& Hag must be = Drivers Education, Page 26, Callk25. = EOK..
12, Page 26: Tho 9 Month ADA must be enteredanLine 7. e e oK
13, Page 31: LIMITATION OF ADMENISTRATIVE GOST, Budgal Infurmnlinn ‘must be compluted and suhml!_!_ed_ to ISBE. oK

Schoal No: AFR2011.4s
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ANNUAL FEDERAL FINANGIAL COMPLIANCE REPORT (COVER SHEET)
DISTRICT/JOINT AGREEMENT
Year Ending June 30, 2011

DISTRICT/JOINT AGREEMENT NAME RCDT NUMBER CPA FIRM 8-DIGIT STATE REGISTRATION NUMBER
Arlington Heights School District 25 05-016-0250-02 060-001571

ADMINISTRATIVE AGENT IF JOINT AGREEMENT  {as applicable) NAME AND ADDRESS OF AUDIT FIRM
Dr. Sarah Jerome Miller Cooper & Co., Ltd.

1751 Lake Cook Road
ADDRESS OF AUDITED ENTITY (Street and/or P.O. Box, City, State, Zip Code) Deerfield

E-MAIL ADDRESS  amace@millercooper.com

1200 South Dunton Ave NAME OF AUDIT SUPERVISOR
Andrew L, Mace
Arlington Heights
60005

CPA FIRM TELEPHONE NUMBER FAX NUMBER
847 205-5000 847 205-1400

THE FOLLOWING INFORMATION MUST BE INCLUDED IN THE A-133 SINGLE AUDIT REPORT:
D A copy of the CPA firm's most recent peer review report and acceptance letter has been submitted to
ISBE (either with the audit or under separate caver).
l:l Financtal Statements Including footnotes § .310 (a)
D Schedule of Expenditures of Federal Awards including footpiotes §.310 (b)
[:] Independent Auditor's Report § .505

D Independent Audilor's Report on Compliance and on Intemal Control Over Financlal Reparting Based on
an Audlt of Financial Statements Performed In Accordance with Government Auditing Standards § .505

[:I independent Auditor's Report on Compliance with Requirements Applicable fo each Major Program
and Internal Control over Compliance In Accordance with OMB Cirgular A-133 § .505

D Schedule of Findings and Questioned Costs § .505 {d)
|:I Summary Schedule of Prior Year Audit Findings § .315 (b}
[ ] corrective Action Plan § 315 (c)

THE FOLLOWING INFORMATION 1S HIGHLY RECOMMENDED TO BE INCLUDED:

[j Copy of Federal Data Collection Farm § .32¢ (b)
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Arlington Heights School District 25
05-016-0250-02
A-133 SINGLE AUDIT INFORMATION CHECKLIST

The following chacklist Is OPTIONAL; It Is not a required form for completion of A-133 Single Audit information. The purpase of the
checklist is to assist In determining If appropriate information has been corractly completed within the Annual Financial Report {AFR).
This is not @ completa listing of al] A-133 requirements, but highlights soma of the more common errors feund durlng ISRE roviaws,

GENERAL INFORMATION

. Sianed copies of audit opinian letlers have besn intluded wilh audit package submitled to ISRE.
. All apinion lettars use the most cusrent aud|t lanauage as mandated in SAS 115/8A5 117 and other pronauncements.
. ALL Single Audit forms within 1ha AFR Excel workbook hava been eompleled, whera appropriate.

- For those forms thal are not applicable, "NfA" or simllar 1anguage has bean indicated.

P ]
i
|

) B -

| | 4. ALL Faderal revenues reporied in FRIS Repart 0053 (Summiary of Payments) are accounted for in the Schedule of Expanditures of
Fetieral Awards (SEFA}.
Programs funde ihrough ARRA are identified separately in SEFA

I ! 5 Federal revenues reporled on he AFR racancile io Federal sevenues reported on he SEFA,
- Verify or reconcile on reconciliation workshaet.

! &. The tatal value of non-cash COMMODITIES has been included within the AFR on the INDIRECT COSTS page (IND COST INFO 30) o Line 12.
it should nat ba inciuded in the Staterment of Ravanues Received (REVENUES 9-14) within the AFR Accounls 4210 - 4292,
Those actounts are specific cash programs, not non-cash assigtance such as COMMODITIES.

|| 7. Complete audit package {[xata Collaclion Form, audit reparts, glc.) has been submilied efecironically 1o the Federal Audit Clearinghouse in
Jeffersonville, Indiana.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

|__t & Programs funded through ARRA {Federal Stimulus funds) are idenlified separalely from “ragular® Fadera! pragrams
- Program name Includes "ARRA - " prefix
- Comest ARRA CFDA and ISBE pragram numbers are jisted

{:J 9, Al prior yaar's projects ars included and reconclled to final FRIS report amounls.
- Including recieptirevenue and expendiiure/disbursement amounts.

110, All currant year's projects are included and reconciled 10 most recent FRIS repart filed.

- Including revenue end expenditure/disbursement amounis.

. Differances in reportad spanding amounts on the SEFA and the final FRIS reports shoufd be datalled andfor documenied in 3 finding,
wilh discrepancies reported as Questionaed Costs.

e Prigr-yaar and Current-year Child Nutritian Pragrams (GNP} are included on the SEFA (with prior-year pragram showing tofal cash recaived):
Projact year runs rem Oclaber 1 1o September 30, so projects will eross fiscal year,
This means that audited year ravenues will Include funds from bath the prier year and cumant year projecls.

. Each CNP project shauld be reported on separate line (one line per project year per program).
. Tatat CNP Revenue amounts are consisient with grant amounts awarded by ISBE for each program by project year,
. Tatal CNP Expenditure amounls ara consislent with grant amounts awarded by ISBE for each pragram by praject ysar,
, Exceplions should result in a finding wilh Queslioned Costs.
. Tha Iotal vaive of COMMODITIES has peen reporad on the SEFA {CFDA 10.555).
- The value is daterminad fram the following, with each [tem on a separate fne:
! * Non-Cash Commodities: Manthly Commodilies Bulletin for April (From the lllinols Cammadiiies Systam accessad through I1SBE web slte)
'''' - Total commadilies = A PAL Allocated + B PAL Allocated + Processing Deductions + Total Bonus Allozaled
Verify Non-Cash Commodities amount on ISBE web site:  hitp:iiwww.|sba.nat/business htm .
{™™1 * Non-Cash Commodities: Commadities Informalion far non-cash items recelved through Other Foed Services
W Districts shauld track separately thraugh yaar; no speclfic raport avallable from ISBE
. Verify Non-Cash Commadities amount through Other Food Senvices on ISBE web site: http:fiwww.isbenot/business.htm |
[_ | * Departmant of Defense Fresh Fruits and Vegetables (Dlstrct should track through year)
- The two commatiity programs should ba seporiad on separate lines an \he SEFA,
Verify Non-Cash Commodities amaunt through Dal} Fresh Fruits and Vegatables on ISBE web sita: http:fiwww.Isbe.net/business.htm .
71 * Amounts verfied far Fresh Frults and Vegatables gash grant program (ISBE cade 4240)
T CFDA number: 10.582

18. TOTALS have been ca'culaled for Federal revenue and expenditure amounts (Column totals),

18, Ohligalinns and Encumbrances are included where appropriate.

| 20. FINAL STATUS ameunts are calculated, whers appropriate.

21, Medicaid Fee-for-Servica funds, E-Rate reimbursements and Bulld America Bond interest subsidies hava not been Included on the SEFA.

22. Alt programs tesfed {nat just Type A programs) are indicated by elther an * or {M) on the SEFA.

23, NOTES TO THE SEFA within the AFR Excel workbook (SEFA-2) have been cempleted.
Including, but not limitad to:

24. Basis of Acrauniing

25, Name of Enlity

26. Typs of Financlal Statemeniy

27, Subraciplant information (Mark "NfA" if nat applicable)

i * ARRA funds are listed separately from “regular” Federal awards

SUMMARY OF AURITOR RESULTS/FINDINGSICORRECTIVE ACTION PLAN

"7} 28. Audit opinions exprassed In opinion letters match opinions reporied in Summary.
29, All Surmmary of Auditor Results questions have been answered.

"1 0. All tested pragrams are listad.

31, Comecl testing thrashald has been entered. (OMB A-133, §_,520}

Findings have bean filled out completely and corractly {if none, mark "NJA™.

42, Financial Stalement and/ar Federal Awards Findings informalion has been completely filled out for each finding,

"} 32. Finding completed for each Significant DeAclency and for sach Material Weakness naled in opinion letters.

33, Separate finding for each Federal program {l.e., don't repost Same finding for muitiple pregrams on ene shest).

34. Separate finding sheet for each finding on pragrams {e.g., excess interest eamad and unallowable expenditures are two findings
and should be reported separately, aven if both are on sama program).

a5, Questioned Cosis have been calculated where there are questioned costs,

15, Queslioned Costs are separated by project year and by program.

17, Quastionad Costs have been calculaled for Interest Eamed on Excess Gash on Hand.

Page 36
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- Should be based on actual amount of inferest samed
. - Questioned Cosi amounts are broken qut between programs if multiple programs arg lisled on ihe finding
M' 38, A CORRECTIVE ACTION PLAN has heen completed far each finding.
- Including Finding number, action plan delails, projected dale of completion, name and fille of contact person
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Arlington Heights School District 25
05-016-0250-02

RECONCILIATION OF FEDERAL REVENUES
Annual Financial Report to Schedule of Expenditures of Federal Awards

TOTAL FEDERAL REVENUE IN AFR

Account Summary 7-8, Line 7 Account 4000 3 2,798,442
Flow-through Federal Revenues
Revenues 8-14, Line 112 Account 2200 -
Value of Commodities
Indirect Cost info 30, Line 11 119,691
Less: Medicaid Fee-for-Service
Revenues 9-14, Line 269 Account 4892 -
AFR TOTAL FEDERAL REVENUES: & 2,918,133

ADJUSTMENTS TO AFR FEDERAL REVENUE AMOUNTS:

Reason for Adjustment:

ADJUSTED AFR FEDERAL REVENUES $ 2,918,133

Total Current Year Federal Revenues Reported on SEFA:
Federal Revenues Column D

Adjustments to SEFA Federal Revenues:

Reason for Adjustment:

ADJUSTED SEFA FEDERAL REVENUE: 5 -

DIFFERENCE: 8 2918133
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Arlington Heights School District 25
05-016-0250-02
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (SEFA)
Year Ending June 30, 2011

Note 1: Basis of Presentation®

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of [Entity #XYZ] and is presented on
the [Identify Basis of Accounting]. The information In this schedule is presented in accordance with the requirements of Office of
Management and Budget Circular A-133, Audits of States, Local Governments and Non-Profit Organizations. Thereforg, some amounts
presented in this schedule may differ from amounts presented in, or used in the preparation of, the [General-Purpose or Basic]
financial statements.

Note 2: Sul:lren::iphantsE

Of the federal expenditures presentad In the schedule, [Entity #XYZ] provided federal awards to subrecipients as follows:

Federal Amount Provided to
Pragram Title/Subrecipient Name CFDA Number Subrecipients

NONE

5 This note 1s ncluded fo meet the Glrcular A-133 requirement that the schedule include notes that describe the significant accounting palicies used in
preparing the schedule.

[
Circular A-133 requires the schedule of expenditures of federal awards to include, to the extent practical, an identification of the total amount provided to
subreciplents, from each federal program, Although this example includes the required subrecipie
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Arlington Heights School District 25
05-016-0250-02
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ending June 30, 2011

SECTION | - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS

Type of auditor's repart issued: Unqualified
{Unqualified, Qualified, Adverse, Disclaimer)

INTERNAL CONTROL OVER FINANCIAL REPORTING:
» Material weakness(es) identified? YES X NO

» Significant Deficiency(s) identified that are not considered to YES X None Reparted
be material weakness(es)

» Noncompliance material to financlal statements noted? YES X NO

FEDERAL AWARDS

INTERNAL CONTROL OVER MAJOR PROGRAMS:

- Material weakness(es) identified? YES X NO

+ Slgnificard Deficlency(s) identified that are not considered to YES X None Reporied

be material weaknass(es)

Type of auditor's report issued on compliance for major pragrams: Ungualified

{Unqualified, Qualified, Adverse, Disclaimer’)

Any audit findings disclosed that are required to be reported in
aceardance with Circular A-133, § .510(a)? YES X NO

[DENTIEICATION OF MAJOR PROGRAMS:?

CFDA NUMBER(S)? NAME OF FEDERAL PROGRAM or CLUSTER!®

84.027A Fed. - 5p. Ed. - IDEA Roam and Board and Flow-Through

B4.391A, 84.392A ARRA - Fed, - Bp. Ed. - IDEA Preschool and Flow-Thraugh

Fed. - Sp. Ed. - IDEA Preschool

B4.173A
Dollar threshold used to distinguish between Type A and Type B programs: $300,000.00
Auditee qualified as low-risk auditea? X YES NO

" If the audit report for one or more major programs (s other than unqualified, Indicate the type of report issued for each pragram.

Example: "Unquaiified for all major programs except for jname of pragram], which was quallfied and [name of program], which

was a disclaimer.”

Maijor programs should generally be reported in the same order as they appear an the SEFA.

When the CFDA number is not avallable, include other identifying number. if applicable.

""" The name of the federal program ar eluster should be the same as that listed in the SEFA. For clusters, auditors are oniy
required to list the name of the cluster,
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Arfinagton Heights School District 25
05-016-0250-02
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2011

SECTION Il - FINANCIAL STATEMENT FINDINGS

1. FINDING NUMBER:"' NONE 2. THIS FINDING 1S: ! New D Repeat from Prior Year?
Year originally reporied?

3. Criteria or specific requirement

4, Condition

5. Context12

6. Effect

7. Cause

8. Recommendation

9. Management's response’

" A suggested format for assigning reference numbers is to use the last two digits of the fiscal year belng audited folowed by a numeric
sequence of findings, For example, findings identifisd and reported in the audit of fiscal year 2003 would be assigned a reference
number of 82-01, 02-02, etc.

2 provide suffictent information for judging the prevalence and consequences of the finding, such as relation to universe of costs and/or
number of items examined and quantification of audit findings in dollars.

" gee paragraphs 5.18 through 5.20 and 7.38 thraugh 7,42 of Gavernment Auditing Standards for additional guidance on reparting
management’s response,
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Arlington Helghts School District 25
05-016-0250-02
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ending June 30, 2011

SEGTION i - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

1. FINDING NUMBER: " NONE 2, THIS FINDING IS: [ ] New [ 1 Repeatfrom Prior year?
Year originally reported?

3. Federal Program Name and Year;

4, Project No.: 5. CFDA No.:

6. Passed Through:
7. Federal Agency:

8. Criteria or specific requirement {including statutory, regulatory, or other citation)

9. Condition'®

10. Questioned Costs™

11. Context'’

12. Effect

13. Cause

14, Recommendation

15. Management's response”

% gee footnote 11.

@ |nclude facts that support the deficiency Identified on the audit finding.

™ |dentify questioned costs as reguired by sections 510(2)(3} and 510 (a) {4) of Circular A-133,
'" See footnote 12,



Page 43 Page 43
' To the extent practical, indicale when management does not agree with the finding, questioned cost, or bath.
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Arlington Heights School District 25
05-016-0250-02

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS™
Year Ending June 30, 2011

Condition Current Status®

Finding Number

NONE
[If there are no prior year audit findings, please submit schedule and indicate NONE]

Wien possible, all prior findings should be on the same page
® gee the instructions In the Guide to Auditing and Reporting for illincls Public Local Education Agencies for an

explanation of this schedule.
20 oy rrent Status should [nclude one of the following:
- A slatement that corrective action was taken
« A description of any partial or planned corrective action
+ An explanation if the corrective action taken was significantly different from that previously reported
or in the management decision recelved from the pass-through entity.
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Arlington Heights School District 25
05-016-0250-02

CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS?'
Year Ending June 30, 2011

Corrective Action Plan

Finding No.: N/A

Condition;

Plan:

Anticipated Date of Completion:
Name of Contact Person; [person responsible for implementation]
Management Response: [if applicable, an explanation giving specific reasons if the

district officials do not agree with the finding and believes
that corrective action is unnecessary.]

A5 ee the instructions in the Guide to Auditing and Reporting for inois Public Local Education Agencles for an
explanation of this schedule,
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ACCOUNTANTS AND CONSULTANTS

INDEPENDENT AUDITORS' REPORT

The Board of Education
Arlington Heights School District 25
Arlington Heights, Illinois

We have audited the accompanying basic financial statements as listed in the table of contents of the
Annual Financial Report Form of Arlington Heights School District 25 (the District) as of and for the year
ended June 30, 2011. These financial statements are the responsibility of Arlington Heights School
District 25's management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As described more fully in Note A, Arlington Heights School District 25 has prepared these financial
statements using accounting practices prescribed by the lllinois State Board of Education, which practices
differ from accounting principles generally accepted in the United States of America. They are intended to
assure effective legislative and public oversight of financing and spending activities of accountable Illinois
public school districts. The effects on the financial statements of the variances between these regulatory
accounting practices and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

In our opinion, because of the matter discussed in the preceding paragraph, the financial statements
referred to above do not present fairly, in conformity with accounting principles generally accepted in the
United States of America, the financial position of Arlington Heights School District 25 as of June 30,
2011, or changes in its financial position for the fiscal year then ended.

(Continued)

1751 Lake Cook Road, Suite 400, Deerfield, IL 60015 B Two North Riverside Plaza, Suite 900, Chicago, IL 60606
847.205.5000 W Fax 847.205.1400 ® www.millercooper.com

INTERNATIONAL



The Board of Education
Arlington Heights School District 25 (Continued)

Additionally, in our opinion, the financial statements referred to above present fairly, in all material
respects, the statements of position of the funds and account groups of Arlington Heights School District
25 as of June 30, 2011, and the revenues and expenditures of its funds for the fiscal year then ended on the
basis of accounting described in Note A.

In accordance with Government Auditing Standards, we have also issued a report dated January 31,
2012, on our consideration of Arlington Heights School District 25's internal control over financial
reporting and our testing of its compliance with regulations, contracts and grant agreements, and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.

Our audit was made for the purpose of forming an opinion on the financial statements taken as a whole.
The schedules listed in the table of contents as "Supplemental Information" and "Statistical Information
are presented for the purposes of additional analysis and are not a required part of the basic financial
statements of Arlington Heights School District 25. Such information, except for the average daily
attendance figure, included in the computation of operating expense per pupil on page 28 and per capita
tuition charges on page 29, has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

MILLER, COOPER & CO., LTD.

Miltee | Copen $ 6., L.

Certified Public Accountants

Deerfield, Illinois
January 31, 2012

Miller Cooper & Co., Ltd.



Arlington Heights School District 25
NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Arlington Heights School District 25 (the District) conform to the regulatory provisions
prescribed by the Illinois State Board of Education, which is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America, as applicable to Illinois School Districts.

The more significant of the District's accounting policies are described below.

1. Reporting Entity

The District is located in Cook County, Illinois. The District is governed by an elected Board of Education.
The Board of Education maintains final responsibility for all personnel, budgetary, taxing, and debt matters.

The District includes all funds of its operations that are controlled by or dependent upon the District as
determined on a basis of financial accountability. Financial accountability includes appointment of the
organization's governing body, imposition of will, and fiscal dependency. The accompanying basic financial
statements include only those funds of the District, as there are no organizations for which it has financial
accountability.

Also, the District is not included as a component unit in any other governmental reporting entity, as defined by
Governmental Accounting Standards Board (GASB) pronouncements.

2. Measurement Focus, Basis of Accounting, and Basis of Presentation

The accounts of the District are organized on the basis of funds and account groups. A fund is an independent
fiscal and accounting entity with a self-balancing set of accounts that comprise its assets, liabilities, reserves,
fund balance, revenues, and expenditures as appropriate. Fund accounting segregates funds according to their
intended purpose and is used to aid management in demonstrating compliance with finance-related and
contractual provisions. The minimum number of funds is maintained consistent with legal and managerial
requirements. Account groups are a reporting device to account for certain non-current assets and liabilities of
the governmental funds not recorded directly in those funds.

Property and replacement taxes, interest, and intergovernmental (grant) revenue associated with the current
fiscal period are all considered to be susceptible to accrual and are recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available only when cash is received by
the District.

Miller Cooper & Co., Ltd.



Arlington Heights School District 25
NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2. Measurement Focus, Basis of Accounting, and Basis of Presentation (Continued)

The District reports deferred revenue on its financial statements. Deferred revenue arises when a potential
revenue does not meet both the "measurable™ and "available™ criteria for recognition in the current period. In
subsequent periods, when both revenue recognition criteria are met, or when the District has a legal claim to
the resources, the liability for deferred revenue is removed from the statement of position and revenue is
recognized.

The District has the following fund types and account groups:

Governmental funds are used to account for the District's general governmental activities. Governmental fund
types use the flow of current financial resources measurement focus and the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to
accrual, i.e., when they are both "measurable and available”. "Measurable” means that the amount of the
transaction can be determined and "available” means collectible within the current period or soon enough
thereafter to be used to pay liabilities of the current period. The District considers most revenues susceptible
to accrual if they are collected within 60 days after year-end. Revenues that are paid to the District by the
lllinois State Board of Education are considered available if vouchered by year-end. Expenditures are
recorded when the related fund liability is incurred, except for unmatured principal and interest on general long-
term debt, which is recognized when due, and certain compensated absences, claims, and judgments, which are
recognized when the obligations are expected to be liquidated with expendable available financial resources.

Funds are classified into the following categories: governmental and fiduciary.

Governmental funds are used to account for all of the District's general activities, including the collection and
disbursement of earmarked monies (special revenue funds), the servicing of general long-term debt (debt
service funds), and the acquisition or construction of major capital facilities (capital projects funds). The
General Fund is used to account for all activities of the general government not accounted for in some other
fund.

Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments,
or on behalf of other funds within the District.
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NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2. Measurement Focus, Basis of Accounting, and Basis of Presentation (Continued)

The following funds are the District's funds:

a. General (Educational) Fund

The General Fund includes the Educational Fund Account, the Working Cash Fund Account, and the Tort
Immunity and Judgment Fund Account. The Educational Fund Account is the District's primary operating
account. It accounts for all financial resources of the general government, except those required to be
accounted for in another fund. The Working Cash Fund Account is for the financial resources held by the
District to be used as temporary interfund loans for working capital requirements to the Special Revenue
Fund's Operations and Maintenance and Transportation Funds. Money loaned by the Working Cash Fund
Account to other funds must be repaid within one year. As allowed by the School Code of Illinois, this
Fund may be partially abated to any fund in need as long as the District maintains a balance in the Working
Cash Fund Account of at least .05% of the District's current equalized assessed valuation. The Tort
Immunity and Judgment Fund is used to account for revenues derived from a specific property levy and
state reimbursement grants, and expenditures of these monies is for risk management activities.

b. Special Revenue Funds

The special revenue funds are used to account for the proceeds of specific revenue sources (other than those
accounted for in the debt service, capital projects, or fiduciary funds) that are legally restricted to
expenditures for specified purposes.

Each of the District's special revenue funds has been established as a separate fund in accordance with the
fund structure required by the state of Illinois for local educational agencies. These funds account for local
property taxes restricted to specific purposes. A brief description of the District's special revenue funds are
as follows:

Operations and Maintenance Fund - is used for expenditures made for operations, repair, and maintenance
of the District's building and land. Revenue consists primarily of local property taxes.

Tort Immunity and Judgment Fund - accounts for all revenues and expenditures related to liability
insurance. Revenue consists primarily of local property taxes.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2. Measurement Focus, Basis of Accounting, and Basis of Presentation (Continued)

b. Special Revenue Funds (Continued)

Transportation Fund - accounts for all revenues and expenditures made for student transportation.
Revenues are derived primarily from local property taxes and state reimbursement grants.

Municipal Retirement/Social Security Fund - accounts for the District's portion of pension contributions to
the Illinois Municipal Retirement Fund, payments to Medicare, and payments to the Social Security System
for noncertified employees. Revenues to finance contributions are derived primarily from local property
taxes and personal property replacement taxes.

Working Cash Fund - accounts for financial resources held by the District to be used as temporary
interfund loans for working capital requirements. Money loaned by the Working Cash Fund to other funds
must be repaid within one year. As allowed by the School Code of Illinois, this Fund may be permanently
abolished and become part of the General Fund or it may be partially abated to any fund in need as long as
the District maintains a balance in the Working Cash Fund of at least .05% of the District's current
equalized assessed valuation.

c. Debt Service Fund

The Debt Service Fund is used for the accumulation of resources for, and the payment of, general long-
term debt principal, interest, and related costs. The primary revenue source is local property taxes levied
specifically for debt service.

d. Capital Projects Funds

The Capital Projects Fund - accounts for financial resources to be used for the acquisition or construction
of major capital facilities.

The Fire Prevention and Safety Fund - accounts for state-approved life safety projects financed through
serial bond issues or local property taxes levied specifically for such purposes.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2. Measurement Focus, Basis of Accounting, and Basis of Presentation (Continued)

e. Fiduciary Funds

The Fiduciary Funds account for assets held by the District in a trustee capacity or as an agent for
individuals, private organizations, other governments, or other funds.

The Student Activity Funds (Agency Fund) - are custodial in nature (assets equal liabilities) and do not
involve the measurement of results of operations. These funds account for assets held by the District which
are owned, operated, and managed generally by the student body, under the guidance and direction of adults
or a staff member, for educational, recreational, or cultural purposes. It accounts for activities such as
student yearbook, student clubs and council, and scholarships.

The Flex Spending Fund accounts for assets that are normally maintained by a third party as a convenience
for District management.

3. General Fixed Assets and General Long-Term Debt Account Groups

Account groups are used to establish accounting control and accountability for the District's capital assets and
general long-term debt. The accounting and financial reporting treatments applied to the capital assets and
long-term liabilities associated with a fund are determined by its measurement focus.

Capital assets have been acquired for general governmental purposes. At the time of purchase, assets are
recorded as expenditures paid in the governmental funds and capitalized at cost in the General Fixed Assets
Account Group. Donated capital assets are listed at estimated fair market value as of the date of acquisition.
Depreciation accounting is not applicable, except to determine the per capita tuition charge. Interest costs
incurred during construction are not capitalized as part of capital assets.

Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-
Term Debt Account Group, not in the governmental funds. The debt recorded in the District's General Long-

Term Debt Account Group consists of serial bond issues and long-term debt retirements payable.

The two account groups are not "funds." They are concerned only with the measurement of financial position.
They are not involved with the measurement of the results of operations.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

4. Deposits and Investments

State statute requires the District to use the investment services of the Township High School District 214
Treasurer and authorize the District to invest in obligations of the U.S. Treasury, certain highly rated
commercial paper, corporate bonds, repurchase agreements, and money market mutual funds registered under
the Investment Company Act of 1940, with certain restrictions. Investments are stated at fair value. Changes
in the fair value of investments are recorded as investment income.

5. Property Taxes Receivable

The District must file its tax levy resolution by the last Tuesday in December of each year. The tax levy
resolution was approved by the Board of Education on December 16, 2010. The District's property tax is
levied each year on all taxable real property located in the District and becomes a lien on the property on
January 1 of that year. The owner of real property on January 1 (the lien date) in any year is liable for taxes of
that year.

The Cook County Assessor is responsible for the assessment of all taxable real property within Cook County
except for certain railroad property, which is assessed directly by the state. The county is reassessed every
three years by the Assessor.

The Illinois Department of Revenue has the statutory responsibility of ensuring uniformity of real property
assessments throughout the state. Each year, the Illinois Department of Revenue furnishes the county clerks
with an adjustment factor to equalize the level of assessment between counties at one-third of market value.
This factor (the equalization factor) is then applied to the assessed valuation to compute the valuation of
property to which the tax rate will be applied (the equalized assessed valuation). The equalization factor for
Cook County was 3.3000 for 2010.

The County Clerk adds the equalized assessed valuation of all real property in the county to the valuation of
property assessed directly by the state (to which the equalization factor is not applied) to arrive at the base
amount (the assessment base) used to calculate the annual tax rates, as described above. The equalized
assessed valuation for the extension of the 2010 tax levy was $2,063,398,732.

Property taxes are collected by the Cook County Collector/Treasurer who remits them to the Township
Treasurer. Taxes levied in one year become due and payable in two installments on March 1 and
approximately September 1 during the following year. The first installment is an estimated bill, and is fifty-five
percent of the prior year's tax bill. The second installment is based on the current levy, assessment, and
equalization, and any changes from the prior year will be reflected in the second installment bill.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

5. Property Tax Receivable (Continued)

The portion of the 2010 property tax levy not received by June 30 is recorded as a receivable, net of estimated
uncollectibles of 2%. The net receivable collected within the current year, or due and expected to be collected
soon enough thereafter to be used to pay liabilities of the current period, less the taxes collected soon enough
after the end of the previous fiscal year are recognized as revenue. Such time, thereafter, does not exceed 60
days. Net taxes receivable less the amount expected to be collected within 60 days is reflected as deferred
revenue.

6. Personal Property Replacement Taxes

Personal property replacement tax revenues are first allocated to the Municipal Retirement/Social Security
Fund, with the balance allocated at the discretion of the District.

7. Capital Assets

Capital assets used in governmental fund types of the District are recorded in the General Fixed Assets
Account Group. Capital assets are defined by the District as assets with an initial individual or group cost of
more than $2,500 and an estimated useful life in excess of one year. Such assets are recorded at historical cost
or estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets' lives are not capitalized.

Depreciation of capital assets is provided over the estimated useful lives using the straight-line method and is
reflected for informational purposes only. Depreciation of capital assets is not charged to operations of the
District. The estimated useful lives are as follows:

Assets Years
Buildings 50
Building improvements 20-50
Vehicles 8
Machinery 5-20
Equipment 5-20
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

8.

10.

Accumulated Unpaid Vacation and Sick Pay

Employees who work a twelve-month year are entitled to be compensated for vacation time. Vacations are
usually taken within the fiscal year. A limit of 10 days may be carried over into the next year. Maintenance
employees are awarded vacation time on July 1 in the year following the year in which they earned the vacation
time.

All certified employees receive a specified number of sick days per year depending on the years of service, in
accordance with the agreement between the Board of Education and the Arlington Teachers' Association.
Unused sick leave days accumulate to a maximum of 340 days. Employees are not compensated for
accumulated sick days upon retirement.

Educational support personnel receive 15 sick days per year, which accumulate to a maximum of 255 days.
The District does not reimburse employees for unused sick days remaining upon termination of employment.

Long-Term Obligations

The District reports long-term debt of governmental funds at face value in the General Long-Term Debt
Account Group. Certain other governmental fund obligations not expected to be financed with current
available financial resources are also reported in the General Long-Term Debt Account Group.

Governmental fund types, bond premiums and discounts, as well as issuance costs, are recognized during the
current period. The face amount of debt issued is reported as an other financing source. Premiums received
on debt issuances are reported as other financing sources, while discounts on debt issuances are reported as
other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are
reported as debt service expenditures.

Use of Estimates

In preparing financial statements, management is required to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.
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NOTE B - LEGAL COMPLIANCE AND ACCOUNTABILITY - BUDGETS

Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual budgets are
adopted at the fund level for the governmental funds. The annual budget is legally enacted and provides for a legal
level of control at the fund level. All annual budgets lapse at fiscal year-end.

The Board of Education follows these procedures in establishing the budgetary data reflected in the financial
statements:

a) The Administration submits to the Board of Education a proposed operating budget for the fiscal year
commencing July 1. The operating budget includes proposed expenditures and the means of financing them.

b) Public hearings are conducted and the proposed budget is available for inspection to obtain comments.

c) By September 30, the budget is legally adopted through passage of a resolution. By the last Tuesday in
December of each year, a tax levy resolution is filed with the County Clerk to obtain tax revenues.

d) Management is authorized to transfer budget amounts, provided funds are transferred between the same
function and object codes. The Board of Education is authorized to transfer up to a legal level of 10% of
the total budget between functions within a fund; however, any revisions that alter the total expenditures of
any fund must be approved by the Board of Education after the public hearing process mandated by law.

e) Formal budgetary integration is employed as a management control device during the year for the
governmental funds.

f) The budget amounts shown in the financial statements are as originally adopted by the Board of Education
on September 23, 2010, and have not been amended.
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NOTE C - DEPOSITS AND INVESTMENTS

1. Cash and Investments Under the Custody of the Township Treasurer

As explained in Note A, the Illinois Compiled Statutes require the District to utilize the cash and investment
services of the Township High School District 214 Treasurer (the Treasurer). As such, the Treasurer is the
lawful custodian of these school funds. The Treasurer is appointed by the districts to serve the school districts
in the township. The investment policies are established by the Treasurer, as prescribed by the Illinois School
Code and the Illinois Compiled Statutes. The Treasurer is the direct recipient of property taxes, replacement
taxes, and most state and federal aid, and disburses school funds upon lawful order to the School Board. The
Treasurer invests excess funds at his discretion, subject to the legal restrictions discussed below. For these
purposes, the Treasurer is permitted to combine monies from more than one fund of a single district and to
combine monies of more than one district in the township.

District cash and investments (other than the student activity and petty cash funds) are part of a common pool
for all the school districts and cooperatives within the township. The Treasurer maintains records that
segregate the cash and investment balances by district or cooperative. Income from investments is distributed
based upon the District's percentage participation in the pool. Cash for all funds, including cash applicable to
the Debt Service Fund and the Municipal Retirement/Social Security Fund, is not deemed available for
purposes other than those for which these balances are intended.

The Treasurer's office operates as a nonrated, external investment pool. The fair value of the District's
investment in the Treasurer's pool is determined by the District's proportionate share of the fair value of the
investments held by the Treasurer's office.

The weighted-average maturity of all pooled marketable investments held by the Treasurer was 46.54 days at
June 30, 2011. The Treasurer also holds money market type investments and deposits with financial
institutions, including certificates of deposit. As of the same date, the fair value of all investments held by the
Treasurer's office was $227,458,343, and the fair value of the District's proportionate share of the pool was
$74,369,884.
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NOTE C - DEPOSITS AND INVESTMENTS (Continued)

1. Cash and Investments Under the Custody of the Township Treasurer (Continued)

Interest Rate Risk

The District's investment policy, which is the same as the Treasurer's office, seeks to ensure preservation of
capital in the District's overall portfolio. The highest return on investments is sought, consistent with the
preservation of principal and prudent investment principles. The investment portfolio is required to provide
sufficient liquidity to pay District obligations as they come due, considering maturity and marketability. The
investment portfolio is also required to be diversified as to maturities and investments, as appropriate to the
nature, purpose, and amount of funds. The District will also consider investments in local financial
institutions, recognizing their contribution to the community's economic development.

2. Cash and Investments in the Custody of the District

At June 30, 2011, the carrying value of the District's student activity funds and flexible spending fund was
$254,804, all of which was deposited with a financial institution and fully insured.

Custodial Credit Risk - With respect to deposits, custodial credit risk is the risk that, in the event of a bank
failure, the government's deposits may not be returned to it. The District's investment policy limits the
exposure to deposit custodial credit risk by requiring all deposits in excess of FDIC insurable limits to be
secured by collateral in the event of default or failure of the financial institution holding the funds. At June 30,
2011, the District had no uninsured cash balances.

NOTE D - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2011 was as follows:

Balance Balance

July 1, 2010 Increases Decreases June 30, 2011

Land $ 1,205,562 $ - $ - $ 1,205,562
Construction in progress 10,551,040 194,831 542,658 10,203,213
Buildings 97,206,140 - - 97,206,140
Building improvements 5,145,762 1,119,137 - 6,264,899
Vehicles 479,704 72,755 139,057 413,402
Machinery and equipment 8,437,469 945,583 140,384 9,242,668
Total capital assets $ 123,025,677 $ 2,332,306 $ 822,009 $ 124,535,884
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NOTE E - LONG-TERM LIABILITIES

Balance Balance
July 1, 2010 Additions Deletions June 30, 2011
General obligation bonds $ 19,970,000 $ - $ 4,780,000 $ 15,190,000
Capital leases 22,587 - 10,488 12,099
Compensated absences 224,192 224,198 224,192 224,198
Total long-term liabilities $ 20,216,779 $ 224,198 $ 5,014,680 $ 15,426,297

1. Bonds Payable

The summary of activity in bonds payable for the year ended June 30, 2011 is as follows:

Bonds Payable Debt Debt Bonds Payable
July 1, 2010 Issued Retired June 30, 2011

$5,000,000 Life Safety Issue Bonds,
Series 1992, due December 1, 2010,
interest at 5.70% to 7.70%. $ 1,000,000 $ - $ 1,000,000 $ -
$22,695,000 GO Limited Tax School
Bonds, Series 2005, due December 1,
2012, interest at 5.00%. 13,200,000 - 3,780,000 9,420,000
$5,770,000 GO Limited Tax School
Bonds, Series 2008, due December 1,
2013, interest at 4.00%. 5,770,000 - - 5,770,000
Total $ 19,970,000 $ - $ 4,780,000 $ 15,190,000
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NOTE E - LONG-TERM LIABILITIES (Continued)

. Bonds Payable (Continued)

At June 30, 2011, the District's future cash flow requirements for retirement of bond principal and interest
were as follows:

Year Ending
June 30 Principal Interest Total
2012 5,025,000 576,175 5,601,175
2013 5,045,000 327,675 5,372,675
2014 5,120,000 102,400 5,222,400

Total $ 15,190,000 $ 1,006,250 $ 16,196,250

These payments will be made from amounts budgeted from the debt service tax levies in future periods. There
is $2,291,126 in the Debt Service Fund to service the outstanding bonds payable. As of June 30, 2011, the
District was in compliance with all significant bond covenants.

The District is subject to the Illinois School Code, which limits the bond indebtedness to 6.90% of the most

recent available equalized assessed valuation of the District. As of June 30, 2011, the statutory debt limit for
the District was $142,374,513, of which $127,172,414 is fully available.

. Capital Lease

The District leases copiers from a third party. The lease terms require monthly payments of $4,403 through
January 2013.

Future minimum lease payments are as follows:

Year Ending
June 30 Principal Interest Total
2012 11,141 427 11,568
2013 958 5 963
Total $ 12,099 $ 432 % 12,531
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NOTE F - RESERVED FUND BALANCES AND SPECIAL TAX LEVIES

1. Special Education Tax Levy

Revenues from the special education tax levy and the related expenditures have been included in the operations
of the Educational Fund. Because cumulative expenditures exceeded cumulative revenues, there is no fund
balance restriction.

NOTE G - INTERFUND TRANSFERS

The District transferred $13,090 from the Debt Service Fund to the General (Educational) Fund. The amount
transferred represents interest earned on investments.

The District transferred $44,482 from the Operations & Maintenance Fund to the General (Educational) Fund.
The amount transferred represents interest earned on investments.

The District transferred $30,722 from the Working Cash Fund to the General (Educational) Fund. The amount
transferred represents interest earned on investments.

NOTE H - RETIREMENT FUND COMMITMENTS

1. Teachers' Retirement System of the State of Illinois

The District participates in the Teachers’ Retirement System of the State of Illinois (TRS). TRS is a cost-
sharing, multiple-employer defined benefit pension plan that was created by the lllinois legislature for the
benefit of Illinois public school teachers employed outside the city of Chicago.

The Illinois Pension Code outlines the benefit provisions of TRS, and amendments to the plan can be made
only by legislative action, with the Governor’s approval. The state of lllinois maintains the primary
responsibility for funding the plan, but contributions from participating employers and members are also
required. The TRS Board of Trustees is responsible for the System’s administration.

TRS members include all active nonannuitants who are employed by a TRS-covered employer to provide
services for which teacher certification is required. The active member contribution rate for the year ended
June 30, 2011 was 9.4 percent of creditable earnings. The same contribution rate applies to members whose
first contributing service is on or after January 1, 2011, the effective date of the benefit changes contained in
Public Act 96-0889. These contributions, which may be paid on behalf of employees by the employer, are
submitted to TRS by the employer. The active member contribution rate was also 9.4 percent for the years
ended June 30, 2010 and 2009.
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NOTE H - RETIREMENT FUND COMMITMENTS (Continued)

1. Teachers' Retirement System of the State of Illinois (Continued)

The state of Illinois makes contributions directly to TRS on behalf of the District's TRS-covered employees.

On-behalf Contributions to TRS

The state of Illinois makes employer pension contributions on behalf of the District. For the year ended June
30, 2011, state of Illinois contributions were based on 23.10 percent of creditable earnings not paid from
federal funds, and the District recognized revenue and expenditures of $7,643,553 in pension contributions
that the state of Illinois paid directly to TRS. For the years ended June 30, 2010 and June 30, 2009, the
state of Illinois contribution rates as percentages of creditable earnings not paid from federal funds were
23.38 percent ($7,743,910) and 17.08 percent ($5,344,277), respectively.

The District makes other types of employer contributions directly to TRS.

2.2 Formula Contributions

Employers contribute 0.58 percent of total creditable earnings for the 2.2 formula change. This rate is
specified by statute. Contributions for the year ended June 30, 2011 were $191,916. Contributions for the
years ended June 30, 2010 and June 30, 2009, were $192,107 and $181,480, respectively.

Federal and Special Trust Fund Contributions

When TRS members are paid from federal and special trust funds administered by the District, there is a
statutory requirement for the District to pay an employer pension contribution from those funds. Under a
policy adopted by the TRS Board of Trustees that was first effective for the fiscal year ended June 30,
2006, employer contributions for employees paid from federal and special trust funds will be the same as
the state contribution rate to TRS.

For the year ended June 30, 2011, the employer pension contribution was 23.10 percent of salaries paid
from federal and special trust funds. For the years ended June 30, 2010 and 2009, the employer contribution
was 23.38 and 17.08 percent, respectively, of salaries paid from federal and special trust funds. For the year
ended June 30, 2011, salaries totaling $357,384 were paid from federal and special trust funds that required
employer contributions of $82,556. For the years ended June 30, 2010 and June 30, 2009, required District
contributions were $32,059 and $13,350, respectively.
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NOTE H - RETIREMENT FUND COMMITMENTS (Continued)

1. Teachers' Retirement System of the State of Illinois (Continued)

Early Retirement Option (ERO)

The District is also required to make one-time employer contributions to TRS for members retiring under
the Early Retirement Option (ERO). The payments vary depending on the age and salary of the member.

The maximum employer ERO contribution is 117.5 percent and applies when the member is age 55 at
retirement.

For the year ended June 30, 2011, the District paid $55,167 to TRS for employer contributions under the
ERO program. For the years ended June 30, 2010 and June 30, 2009, the District paid $0 in employer ERO

contributions.

Salary Increases Over 6 Percent and Excess Sick Leave

If an employer grants salary increases over 6 percent and those salaries are used to calculate a retiree’s final
average salary, the employer makes a contribution to TRS. The contribution will cover the difference in
actuarial cost of the benefit based on actual salary increases and the benefit based on salary increases of up
to 6 percent.

For the year ended June 30, 2011, the District paid $5,445 to TRS for employer contributions due on salary
increases in excess of 6 percent. For the years ended June 30, 2010 and June 30, 2009, the District paid $0
and $0, respectively, to TRS for employer contributions due on salary increases in excess of 6 percent.

If an employer grants sick leave days in excess of the normal annual allotment and those days are used as
TRS service credit, the employer makes a contribution to TRS. The contribution is based on the number of
excess sick leave days used as service credit, the highest salary used to calculate final average salary, and
the TRS total normal cost rate (18.03 percent of salary during the year ended June 30, 2011, as recertified
pursuant to Public Act 96-1511).

For the year ended June 30, 2011, the District paid $0 to TRS for sick leave days granted in excess of the
normal annual allotment. For the years ended June 30, 2010 and June 30, 2009, the District paid $0 in
employer contributions granted for sick leave days.
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NOTE H - RETIREMENT FUND COMMITMENTS (Continued)

1. Teachers' Retirement System of the State of Illinois (Continued)

Further Information on TRS

TRS financial information, an explanation of TRS benefits, and descriptions of member, employer, and state
funding requirements can be found in the TRS Comprehensive Annual Financial Report for the year ended
June 30, 2010. The report for the year ended June 30, 2011 is expected to be available in late 2011.

The reports may be obtained by writing to the Teachers’ Retirement System of the State of Illinois, 2815 West
Washington Street, P.O. Box 19253, Springfield, Illinois 62794-9253. The most current report is also
available on the TRS Web site at http://trs.illinois.gov.

THIS Fund Employer Contributions

The District participates in the Teacher Health Insurance Security (THIS) Fund, a cost-sharing, multiple-
employer defined benefit postemployment healthcare plan that was established by the Illinois legislature for the
benefit of Illinois public school teachers employed outside the city of Chicago. The THIS Fund provides
medical, prescription, and behavioral health benefits, but it does not provide vision, dental, or life insurance
benefits to annuitants of the Teachers’ Retirement System (TRS). Annuitants may participate in the state-
administered participating provider option plan or choose from several managed care options.

The State Employees Group Insurance Act of 1971 (5 ILCS 375) outlines the benefit provisions of the THIS
Fund and amendments to the plan can be made only by legislative action, with the Governor’s approval. The
llinois Department of Healthcare and Family Services (HFS) and the Illinois Department of Central
Management Services (CMS) administer the plan, with the cooperation of TRS. The Director of HFS
determines the rates and premiums for annuitants and dependent beneficiaries and establishes the cost-sharing
parameters. Section 6.6 of the State Employees Group Insurance Act of 1971 requires that all active
contributors to the TRS who are not employees of the state make a contribution to the THIS Fund.

The percentage of employer-required contributions in the future will be determined by the Director of HFS and
will not exceed 105 percent of the percentage of salary actually required to be paid in the previous fiscal year.
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NOTE H - RETIREMENT FUND COMMITMENTS (Continued)

1. Teachers' Retirement System of the State of Illinois (Continued)

2.

On-behalf Contributions to the THIS Fund

The state of Illinois makes employer retiree health insurance contributions on behalf of the District. State
contributions are intended to match contributions to the THIS Fund from active members, which were 0.88
percent of pay during the year ended June 30, 2011. State of Illinois contributions were $291,183, and the
District recognized revenue and expenditures of this amount during the year.

State contributions intended to match active member contributions during the years ended June 30, 2010
and June 30, 2009 were 0.84 percent of pay. State contributions on behalf of district employees were

$278,224 and $262,833, respectively.

Employer Contributions to the THIS Fund

The District also makes contributions to the THIS Fund. The employer THIS Fund contribution was 0.66
percent during the year ended June 30, 2011 and 0.63 percent during the years ended June 30, 2010 and
June 30, 2009. For the year ended June 30, 2011, the District paid $218,387 to the THIS Fund. For the
years ended June 30, 2010 and June 30, 2009, the District paid $208,668 and $197,125, respectively, to the
THIS Fund, which was 100 percent of the required contribution.

Further Information on the THIS Fund

The publicly available financial report of the THIS Fund may be obtained by writing to the Department of
Healthcare and Family Services, 201 S. Grand Ave., Springfield, Illinois 62763-3838.

Illinois Municipal Retirement Fund

Plan Description

The District's defined benefit pension plan for regular employees provides retirement and disability benefits,
postretirement increases, and death benefits to plan members and beneficiaries. The District's plan is affiliated
with the Illinois Municipal Retirement Fund (IMRF), an agent, multiple-employer plan. Benefit provisions are
established by statute and may only be changed by the General Assembly of the State of Illinois. IMRF issues
a publicly available financial report that includes financial statements and required supplementary information.
That report may be obtained on-line at www.imrf.org.
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Arlington Heights School District 25
NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE H - RETIREMENT FUND COMMITMENTS (Continued)

2. Hlinois Municipal Retirement Fund (Continued)

Funding Policy

As set by state statute, the District's regular plan members are required to contribute 4.5 percent of their
annual covered salary. The statute requires the District to contribute the amount necessary, in addition to
member contributions, to finance the retirement coverage of its own employees. The District contribution rate
for calendar year 2010 used by the District was 9.35 percent of annual covered payroll. The District annual
required contribution rate for calendar year 2010 was 12.08 percent. The District also contributes for
disability benefits, death benefits, and supplemental retirement benefits, all of which are pooled at the IMRF
level. Contribution rates for disability and death benefits are set by the IMRF Board of Trustees, while the
supplemental retirement benefits rate is set by state statute.

Annual Pension Cost
For the fiscal year ended December 31, 2010, the District's actual contributions for pension costs for the

regular plan were $607,483. The District's required contributions for calendar year 2011 was $834,331.

Trend Information

Actuarial Annual Percentage

Valuation Pension of APC Net Pension
Date Cost (APC) Contributed Obligation
12/31/10 $ 784,855 7% $ 177,372 *
12/31/09 549,824 100% -
12/31/08 513,071 100% -

* Information above represents the net pension obligation at December 31, 2010, the plan's year end. As June
30, 2011, the District's net pension obligation was $179,294.
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Arlington Heights School District 25
NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE H - RETIREMENT FUND COMMITMENTS (Continued)

2. Hlinois Municipal Retirement Fund (Continued)

Annual Pension Cost (Continued)

June 30,
2011
Annual required contribution $ 721,400
Interest on net pension obligation 6,841
Adjustment to annual required contribution (4,890)
Annual net pension obligation 723,351
Contributions made (635,266)
Increase in net pension obligation 88,085
Net pension obligation, beginning of year 91,209
Net pension obligation, end of year $ 179,294

The required contribution for 2010 was determined as part of the December 31, 2008 actuarial valuation using
the entry age normal actuarial cost method. The actuarial assumptions at December 31, 2008 included (a) 7.5
percent investment rate of return (net of administrative and direct investment expenses), (b) projected salary
increases of 4 percent a year, attributable to inflation, (c) additional projected salary increases ranging from
0.4 percent to 10 percent per year depending on age and service, attributable to seniority/merit, and (d)
postretirement benefit increases of 3 percent annually. The actuarial value of the District's regular plan assets
was determined using techniques that spread the effects of short-term volatility in the market value of
investments over a five-year period with a 20 percent corridor between the actuarial value and market value of
assets. The District's regular plan's unfunded actuarial accrued liability at December 31, 2008 is being
amortized as a level percentage of projected payroll on an open 30 year basis.

Funded Status and Funding Progress

As of December 31, 2010, the most recent actuarial valuation date, the regular plan was 72.64 percent funded.
The actuarial accrued liability for benefits was $17,082,817 and the actuarial value of assets was
$12,408,165, resulting in an underfunded actuarial accrued liability (UAAL) of $4,674,652. The covered
payroll for calendar year 2010 (annual payroll of active employees covered by the plan) was $6,497,142 and
the ratio of the UAAL to the covered payroll was 72 percent.
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June 30, 2011

NOTE H - RETIREMENT FUND COMMITMENTS (Continued)

3. Social Security/Medicare

Employees not qualifying for coverage under the Illinois Teachers' Retirement System or the Illinois Municipal
Retirement Fund are considered "nonparticipating employees”. These employees and those qualifying for
coverage under the Illinois Municipal Retirement Fund are covered under Social Security/Medicare. The
District paid the total required contribution for the current fiscal year.

NOTE I - OTHER POSTEMPLOYMENT BENEFITS

Plan Description

The District administers a single-employer defined benefit healthcare plan for active employees. The District does
not allow retirees and/or their spouses to access the District's group health insurance plan during retirement,
except under two specific laws: the Consolidated Omnibus Budget Reconciliation Act (COBRA) or Public Act 86-
1444. In accordance with federal COBRA legislation, the District must allow a covered employee to continue his
or her health insurance for a minimum of 18 months after employment ends. Public Act 86-1444 amends the
llinois Insurance Code to require lllinois Municipal Retirement Fund (IMRF) employers who offer health
insurance to their active employees to offer the same health insurance to retirees at the same premium rate for
active employers. If a retiree elects to leave the health plan, he/she may not return to the plan in a future year.
For 2011, a total of 7 former employees or spouses accessed a postemployment benefits through the District.

Funding Policy

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), retirees contribute the same premium
amount as active employees plus a 2% COBRA administration fee. Under Public Act 86-1444, retirees are
responsible to contribute the full premium toward the cost of their insurance. There is not an additional
administrative charge allowed under this act. Retirees may also access dental and life insurance benefits on a
"direct pay" basis. Currently, the District contributes 87.9 percent to the postemployment benefits. For fiscal year
2011, the District contributed $10,056 toward the cost of the postemployment benefits for retirees.

Annual OPEB Cost and Net OPEB Obligation

The District's annual other postemployment benefit (OPEB) cost (expense) is calculated based on the annual
required contribution of the employer (ARC), an amount actuarially determined in accordance with the parameters
of GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to
cover normal cost each year and to amortize any unfunded actuarial liabilities (or funding excess) over a period
not to exceed thirty years. The following table shows the components of the District's annual OPEB cost for the
year, the amount actually contributed to the plan, and changes in the District's estimated net OPEB obligation to
the Retiree Health Plan:
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NOTE | - OTHER POSTEMPLOYMENT BENEFITS (Continued)

Annual OPEB Cost and Net OPEB Obligation (Continued)

June 30,
2011
Annual required contribution $ 11,385
Interest on net OPEB obligation 163
Adjustment to annual required contribution (109)
Annual OPEB cost 11,439
Contributions made (10,056)
Increase in net OPEB obligation 1,383
Net OPEB obligation beginning of year 3,255
Net OPEB obligation end of year $ 4,638

The District's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB
obligation for fiscal year 2011 and the two preceding fiscal years were as follows:

Actuarial Percentage
Valuation Annual Annual OPEB
OPEB Cost Net OPEB
Date Cost Contributed Obligation
6/30/11 $ 11,439 87.9% $ 4,638
6/30/10 11,477 87.6% 3,255
6/30/09 11,890 84.6% 1,834
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June 30, 2011

NOTE | - OTHER POSTEMPLOYMENT BENEFITS (Continued)

Funding Status and Funding Progress

As of June 30, 2011, the actuarial accrued liability for benefits was $116,704, all of which was unfunded. The
covered payroll (annual payroll of active employees covered by the plan) and the ratio of the unfunded actuarial
accrued liability to the covered payroll were not available.

The projection of future benefit payments for an ongoing plan involved estimates of the value of reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples include assumptions
about future employment, mortality, and the healthcare cost trend. Amounts determined regarding the funded
status of the plan and the annual required contributions of the employer are subject to continual revision as actual
results are compared with past expectations and new estimates are made about the future.

Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan understood by
the employer and plan members) and include the types of benefits provided at the time of each valuation and the
historical pattern of sharing of benefit costs between the employer and plan members to that point. The methods
and assumptions used include techniques that are designed to reduce the effects of short-term volatility in actuarial
accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the calculations.
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June 30, 2011

NOTE | - OTHER POSTEMPLOYMENT BENEFITS (Continued)

Methods and Assumptions (Continued)
The following simplifying assumptions were made:

Contribution rates:
District
Plan members
Actuarial valuation date

Actuarial cost method

Amortization period

Remaining amortization period
Asset valuation method
Actuarial assumptions:
Investment rate of return*

Projected salary increases
Healthcare inflation rate

Mortatility, Turnover, Disability,
Retirement ages
Percentage of active employees assumed to elect benefit

Employer provided benefit

*Includes inflation at 3.00%

Miller Cooper & Co., Ltd.

Not Applicable
0.00%

June 30, 2011
Entry age

Level percentage of pay,
closed

30 years

Market

5.00%

5.00%

8.00% initial
6.00% ultimate

Same rates utilized for IMRF

20%

Explicit: None

Implicit (All): 20% of premium
to age 65

(50% of $508/month + 50% of
$1,141/month)
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NOTES TO THE ANNUAL FINANCIAL REPORT
June 30, 2011

NOTE J - JOINT AGREEMENTS

The District is a member of the Northwest Suburban Special Education Organization (NSSEO), a joint agreement
that provides certain special education services to residents of many school districts. The District believes that,
because it does not control the selection of the governing authority, and because of the control over employment of
management personnel, operations, scope of public service, and special financing relationships exercised by the
joint governing boards, these are not properly included as component units of the District.

NOTE K - DEFICIT FUND BALANCE

The Capital Projects Fund had a deficit fund balance of $37,970 at June 30, 2011.

NOTE L - RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; natural disasters; and workers' compensation claims. These risks are covered by commercial
insurance purchased from independent third parties. Settled claims from these risks have not exceeded commercial
insurance coverage for the past three fiscal years. There were no significant reductions in insurance coverage from
the prior year.

The District is self-insured for medical coverage that is provided to District personnel. Health Care Service
Corporation administers claims for a per-person, per-month fee. Expenditures are recorded as incurred in the
form of direct contributions from the District to Health Care Service Corporation for payment of employee health
claims and administration fees. The District's liability will not exceed $100,000 per employee, or 125% of the
expected claims in the aggregate as provided by stop-loss provisions incorporated in the plan.

At June 30, 2011, total unpaid claims, including an estimate for claims that have been incurred but not reported
(IBNR) to the administrative agent, amounted to $947,336. The estimates are developed based on reports
prepared by the administrative agent. For the two years ended June 30, 2011 and 2010, changes in the liability
reported in the Insurance Fund for unpaid claims are summarized as follows:

Claims Current Year Claims

Payable Claims Payable
Beginning and Changes Claims End of

of Year in Estimate Paid Year

Fiscal Year 2011 $ 997,094 $ 4,522,006 $ 4,571,763 $ 947,336
Fiscal Year 2010 696,926 5,113,243 4,813,075 997,094
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NOTE M - CONTINGENCIES

1.

2.

Litigation

The District is not involved in any significant litigation that would materially affect the balances reported at
June 30, 2011. With regard to other pending matters, the eventual outcome and related liability, if any, are not
determinable at this time. No provision has been made in the accompanying financial statements for settlement
Costs.

Grants

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by
the grantor cannot be determined at this time, although the District expects such amounts, if any, to be
immaterial.

NOTE N - SUBSEQUENT EVENTS

Management has evaluated subsequent events through January 31, 2012, the date these financial statements were
available to be issued. Management has determined no events or transactions have occurred subsequent to the
balance sheet date that require disclosure in the financial statements.
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